EXHIBIT D-4
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21:27 From-CANADFAN NORTH YZFHOCP

RE: AjrNomerrs Rate Change {twail nos. 783/7837784),

Currently M&E ig charging Air Norrerma 535 D/flight haur far reguler Mrce Service
(Heavy/Line/Bagins/Companents) as defined in the conmact Schedule B, |4,

T~081

P.ol/ot  F-574

My noderstandi :i?a this rate was osiginally igrended 1o rapoire fully allocated costs plus 3 reasonable
(-]

markup (spru

falaws; 2
Heavy Mrce $209/r F J,[ -3 ot
Lins Mree 3126y ?// ¢ (e z /
Coinponent $135/hmy

Engine Mice 3250/

Overhezd si3gmr ~ F54%

TAOTAL LESQ/Mhr

The treakdown of this $850/hr rare hased on Richard’s eriginal analysis 15 as

This rare was based on historical B737 eogts bepween 1995-1557 and does nar include capial invessment

20td holding costs of inventories ad marerials suppart,

Due 1o faciors such as an fcrease in srucroral/sunser mods 1n Heavy Miee, AuIScuReing aur JT85 w0 MTU
and inflaion (sprex. svg, 1.5%/vear sice 1996) ar v rave oF SESP/MT We are no lenger recpvenng our

opCraring cosgy.

Based oo mare cyrrent data our RUTTRUT reeavery costs walld be as follows:

Mravy Mipe F$245/hr Increase of $36 (or 17%)

Line Mige $133/Mr increase af §7 (pr 5%%)

Camponent Mrcc A8y {ncrease of 516 for 12%)

Brigice Mrce $28SMr increasw of $35 (ar 14%)

Qverhead 3LA%/nr increase af 86 lor4%) — /7 Z
TOTAL 8350/r increasa nf§100 (or 12%) ~—r=r—

If ns diseussed with Michael/Carin and Ryan on Frhruary 79, we agrec 1o straight cost recovery in M&E |

recommend & rate increase o $830/hy o $950/hr rerra 1o Janvary 1, 20040,

Regards,
Darathy.

?g& 5 j;t,é
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INYOQICE#; "
DATE:

CANADIAN NORTH INC

12:8605-52-1
PFebrunry 3, 2012

T

N "ACTUAL HRS RATE TOTAL

ACTUAL MONTHLY FLIGHT HOURS FOR THE FOLLOWING AIRCRATT:

AIC 523 JARUARY 1-11,2012 BIIT-200 ALC §23 HEN 22729, C-GKCP 123,39 486,33 $109,284.40
AJIC 852 JANUALRYY 1-31, 2012 0737-200 COMBY A/C 552 FSN 20294, C-GFPW 132,90 386,33 S117,792.26
AIC 586 JANUARY 1-34, 2012 B737-200 A/C 586 FSN 23074, C-GTNY H4.00 29533 SHMESLTE
AJC 562 JARUARY 1-34, 2012 N737-200 COMDY AJC 562 F5N 22877, C.GNDU 29,00 68633 SH 66T
AIC 582 JANUARY 1-31,2012 N737-200 COMRI AJC 582 FSN 22160, C-COPW 17270 836,33 $104,321.04
AC 583 JANUARY 1-31, 2012 B737-200 CONIDI AJC 58 BSN 22618, C-GSPW 185.80 586,33 $163,971,08
AC 594 JANUARY 131, 2012 B737-200 COMNBI AJC 584 BSN 22056, C-GDPA 166,80 936.33 S147,839.94

N TOTAL CAD 908,70 SRS ANRNT
{
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